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Metro City Bank crowned top-performing bank between $1B 
and $10B in assets

By Chris Vanderpool and Zuhaib Gull

Strong growth and an enviable net interest margin propelled Doraville, Ga.-based Metro City Bank to the top spot in S&P Global Market Intelligence's ranking 
of the top-performing community banks between $1 billion and $10 billion in assets in 2016.

Founded in 2006, Metro City operates 13 branches across six states. The Korean-American bank expanded its footprint significantly last year, opening two 
de novo branches in New York and New Jersey and acquiring two Texas branches from Lubbock, Texas-based South Plains Financial Inc. 

Metro City's total loans increased by almost 70% during 2016, hitting $967.3 million at year-end. This growth was driven primarily by one- to four-family 
loans, which grew by 274% last year to $495.2 million. The bank was highly profitable as well, posting a 37.07% return before tax on average tangible 
common equity and a 4.86% taxable-equivalent net interest margin for 2016. Despite growing at a fast pace, Metro City reported an efficiency ratio of 
44.26% for the year.
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To compile this ranking, S&P Global Market Intelligence calculated scores for each company based on six metrics: pretax return on average tangible common 
equity, net charge-offs as a percentage of average loans, efficiency ratio, adjusted Texas ratio, net interest margin on a fully taxable equivalent basis and 
loan growth. Each company's standard deviation from the industry mean was calculated for every ranking metric, equally weighted, then added together to 
calculate a performance score. To help normalize the data and mitigate the impact of outliers, caps and floors were applied for each metric.

For this year's ranking, pretax return on average tangible common equity replaced return on average tangible assets as one of the six metrics. All of the 
other ranking metrics remained the same. 

To be eligible for this ranking, a bank or thrift had to possess a loan-to-asset ratio of at least 33% and no more than half of those loans could come from 
credit cards. Furthermore, the company had to be well-capitalized according to 2016 regulatory standards and no more than half of the institution's revenue 
could come from nontraditional banking activities.

Unlike in previous years, savings & loan holding companies, as well as savings banks and savings and loan associations were included in the ranking. 
Additionally, previous years' branch threshold of 60 was removed.

All companies were ranked at the holding company level if consolidated data was reported; otherwise, the commercial bank, savings bank or savings & loan 
association subsidiary was used. Companies with parents above $10 billion in assets were excluded.

Based on the above criteria, 546 companies were eligible for the ranking.

Click here for an article on the top-performing community banks with less than $1 billion in assets for 2016.

Click here for an article on the top-performing community banks with between $1 billion and $10 billion in assets for 2015.

Click here for an article on the top-performing community banks with less than $1 billion in assets for 2015.
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Southfield, Mich.-based Sterling Bancorp Inc. took the second spot in this year's ranking, helped by loan recoveries and 26.0% loan growth during the year. 
The bank has consistently grown its assets by double digits in each of the past four years. Sterling Bancorp posted the second-best return before tax on 
average tangible common equity at 39.05% among the top 100 institutions. The company also reported the second-lowest efficiency ratio among the top 100 
at 31.70%.

Woburn, Mass.-based Northern Bancorp Inc., fell to the No. 4 spot this year after taking the gold in last year's ranking. The bank continued to expand, 
growing its loans & leases by 25.7% in 2016. Northern's net interest margin on a taxable equivalent basis equaled 4.23%, while its return before tax on 
average tangible common equity was 24.90%, both higher than the top 100 median. In addition, the holding company posted an efficiency ratio of 44.50% for 
the year, also better than the median.

California had 17 banks and thrifts in the top 100, more than any other state. Texas came in second with 12 institutions, followed by Georgia, Illinois, 
Massachusetts, Michigan and Tennessee at four apiece.
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Click here 
to 
download 
a 

refreshable template containing the underlying data 
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used in the rankings and the list of the top 100.

For S&P Global Market Intelligence's 2016 credit 
union ranking, click here. 
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